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A Year of Elections
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2024 was always going to be a year of elections with almost half of the world's population going to the ballot
box! One thing that is very clear, is that voters are going to the polls at a time when geopolitical and economic
tensions are mounting, making predictability over electoral outcomes much harder. Utilico Emerging Markets’
(UEM) investment strategy of predominantly investing in infrastructure and utility assets, typically backed by
sound underlying long-term concessions or monopolistic positions, means that the portfolio should continue to
perform well despite the increased electoral uncertainty.

Elections in 2024 and Global Politics
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One of the first elections for the emerging markets this year was in Taiwan - the Taiwanese presidential election,
which drew global attention because of growing tension in the Taiwan Strait. The result was largely in line with
market expecztations as William Lai from the ruling Democratic Progressive Party (DPP) won the Presidency with
just over 40% of the vote, albeit the party lost its majority in the legislature. Policy continuation is expected with
the status quo being upheld, yet with the balance of power lying in favour with the legislature.
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The Indonesian election, held on Valentine's Day, also played out very much as the market expected.
With the immensely popular Joko Widodo (Jokowi) reaching his two-term limit as the President,
unconventionally two of the three major candidates were aligned, both campaigning for the continuation
of Jokowi's policy direction of infrastructure-led development (Jokowinomics). The eventual winner in the
first round with 58.6% of the vote was not a candidate originating from Jokowi's party? Instead it was a
former opponent from 2014 and 2019 - previous military general strongman, Prabowo Subianto, who
garnered support after announcing Jokowi's son as his running mate and rebranding himself. The
electoral result has been perceived as one of stability, given the expected continuation of Jokowi-like
policies when Prabowo takes office in October. Although noise from the president elect that debt to GDP
could increase from 40% to 50% and the budget deficit could increase above the 3% of GDP, resulted in
the Indonesian market to wobble, with such claims now being denied.

There were also market jitters around Senegal's elections, after the incumbent President, Macky Sall,
indefinitely delayed February's presidential election by decree. This decree was then overturned by the
Senegalese Constitutional Council, restoring faith in the country's institutions. The election took place in
March and was won by former tax inspector, Bassirou Diomaye Faye, on an anti-corruption ticket.
Investors had initially reacted negatively to both the delay and left-wing and nationalistic policy risks
under a Faye government. However, the market is becoming increasingly more comfortable with the
view that policy direction has been much more pragmatic than the election rhetoric implied, and is likely
to focus on issues such as governance and tax compliance rather than any policies that could deter
foreign investment.

The first major election of 2024 where the election outcome was different to what was expected was
India. Given that the world's largest democracy has a population of over 1.4bn people,4 holding an
election is no mean feat! The election comprised of 7 voting phases spanning 3 months. In the run up to
the election, the incumbent leader, Narendra Modi was overwhelmingly popular with a 69% approval
rating, the highest among major democracies’ Understandably many expected his Bharatiya Janata Party
(BJP) to extend their already dominant majority. To much surprise, not only did the BJP lose seats,












