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The Greek economy is currently one of the fastest growing in the Eurozone, experiencing some of its best
performance since the crisis years (2009-2018), boosted by increased local consumption, tourism receipts
and a surge in investments in both the public and private sector. In the second quarter of this year (2024),
Greek Gross Domestic Product (GDP) was up +2.3% year-on-year (YoY). The growth continues to be driven
by a solid recovery in gross fixed capital formation of +3.9% YoY, as well as strong tourism numbers
boosting exports +2.1% YoY. Consumption recovery was at a lower pace of +0.9% and imports continue to
surge ahead with +9.6%, expanding the current account. Over the next 2 years, the IMF projects Greek
GDP to continue this trajectory with growth of 1.9% in 2025 and 1.7% in 2026 in real terms.

GDP in Volume Terms (Reference Year: 2015) With and Without Seasonal Adjustment 2013-2024
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At the same time, Greek inflation is under control as the Consumer Price Index (CPI) reached +1.6% in
September - slightly below the Eurozone average. Upward pressure remains strong from housing +5.9%,
clothing +5.9% and the retail sector, however lower transport costs, helped by lower fuel prices, were
-1.1% lower” mitigating this pressure. This will be supportive for the consumer outlook in the near term
and aligns well with the European Central Bank's (ECB) easing cycle of lower rates.

Annual rates and annual average rates of change % of CPI
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Stable government with a pro-market agenda

Greece currently has one of the most stable centralist governments in Europe. Last year's general
election in June resulted in a comprehensive win for New Democracy, led by Prime Minister, Kyriakos
Mitsotakis. This has ensured another 4 year majority mandate for the centre-right party and a
continuation of a business friendly, Europe oriented policy agenda. The government's focus continues to
be on prudent fiscal management with consistent primary budget surpluses and passing reforms that
will help it secure the full EU budget allocated for this spending cycle.

This has resulted in Greece's upgrade to investment grade by Fitch last October” and treasury bond
spreads narrowing to now be similar to that of France! Moreover, we have seen a steady stream of high
profile IPOs on the Athens Stock Exchange, such as the National Bank of Greece and Athens International
Airport, which are boosting the equity market’s liquidity and total market capitalisation size. This can help
Greece's promotion to a Developed Market Status by the MSCI within the next couple of years, and
potentially lead to a re-rating of Greek publicly traded companies.
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Greek Government Debt to GDP

Government Debt to GDP (%)
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Source: Trading Economics, 2024

EU spending of €51 billion is about to enter the economy

Greece is set to receive a large boost from the EU’s budget program and the “Recovery and Resilience
Plan”. The so called “Next Generation EU” (or Recovery and Resilience Funds; RRF) plan has approved
€30.5bn for Greece by 2027, consisting of €17.8bn in pure grants and a further €12.7bn in very low cost
loans. The money, which is the EU’s response to the Covid-19 economic damage, is primarily earmarked
for the green energy transition (37.5% of the total), 23.3% for digital transition and the rest will support
various infrastructure and human capital projects across the country.

Moreover, Greece is also a net beneficiary of the EU's regular budget framework and a further €21 billion
has been allocated to Greece under the EU Cohesion Policy. Altogether, the cumulative size of EU money
entering Greece's economy in the next 3 years is equivalent to 22% of its current annual GDP!’

Greek tourism is at record levels

Greece is the 9th most visited country in the world with around 33 million tourist arrivals; and according
to a study by the Institute of the Hellenic Tourism Business Association, tourism contributes 28.5% -
34.3% of Greece’s GDP! Since the pandemic, European tourism and air passenger levels have been
recovering well and this year surpassed their 2019 levels. Our conversations with local companies
suggest that next year should also deliver positive growth in passengers and international tourists,
boosting the outlook for companies in the transport and leisure sectors. However, the broad based
recovery is boosting volumes of transported goods and also the demand for energy, pushing the need
for more power generation and transmission capacity.
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Arrivals and Nights Spent in Hotels, Similar Establishments, Tourist Campsites and Short-Stay
Accommodation Establishments
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UEM investments in Greece continue to outperform

Utilico Emerging Markets has an overweight position in Greece, relative to the MSCI Emerging Markets
Index. Our total exposure amounts to ¢.3.3% of the portfolio and is split among three listed companies, two
of which are major transport infrastructure companies and one leading renewable energy operator. These
companies have performed strongly in recent months and have a positive outlook for the near future. On
the whole, the Greek market remains one of the cheapest in Europe as well in the Emerging Markets
universe with a PE ratio of only 7x vs 15.6x for the MSCI Emerging Markets index and 15.4x for the Stoxx

600. This provides us with an attractive entry point for further investments in the country in sectors which
we believe offer the best growth potential.

George Velikov
22 October, 2024
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Risk Warning

The information presented on this document is solely for information purposes and is not intended to be, and should not be
construed as, an offer or recommendation to deal in Utilico Emerging Markets Trust plc ("UEM"). Investments in UEM are subject
to investment risks, and the value of investments and the income derived from them may fall as well as rise and investors may not
get back the principal amount invested. Past performance is not indicative of future performance. Investors should read the
prospectus along with the supplement(s) and seek relevant professional advice before making any investment decision. The
information presented has been obtained from sources believed to be reliable, but no representation or warranty is given or may
be implied that they are accurate or complete. UEM is managed by ICM Limited and ICM Investment Management Limited. The
Investment Managers reserve the right to make any amendments to the information at any time, without notice. Issued by ICM
Investment Management Limited (registered in England: 08421482), which is authorised and regulated by the Financial Conduct
Authority (FRN: 630094). The information in the title banner is as at 30 September, 2024 and approved by ICM Limited.
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